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SUB J : U.S. URANIUM ENRICHMENT SUPPLY POSITION 

REF: (A) STATE 126581 NOTAL 

(B) CANBERRA 3450 NOTAL 

(C) CANBERRA 0138 NOTAL 

1. SINCE SIR LENOX HEWITT, SECRETARY OF DEPARTMENT OF MINERALS 
AND ENERGY NOT AVAILABLE ON SHORT NOTICE, SCIENCE LIAISON 
OFFICER PERSONALLY DELIVERED LETTER ADDRESSED TO HEWITT, BASED 
ON REF (A), TO LARKIN, FIRST ASSISTANT SECRETARY, URANIUM AND 
ELECTRICITY DIVISION, DME, JUNE 4. COPIES OF LETTER SENT 
SEPARATELY TO AUSTRALIAN AEC AND DEPARTMENT OF FOREIGN AFFAIRS. 
SLO OUTLINED ORALLY POINTS CONTAINED LETTER AND ASKED LARKIN TO 
BRING LETTER TO HEWITT'S ATTENTION. LARKIN READ LETTER WITH IN- 
TEREST BUT SAID HE HAD NO COMMENT TO MAKE ON IT. HE AGREED 

TO TRANSMIT IT PROMPTLY TO HEWITT. 

2. EMBASSY COMMENT: LARKIN'S LACK OF RESPONSE NOT SURPRISING 
SINCE HE HAS ONLY RECENTLY BEEN PROMOTED TO NEW JOB AND, MORE 
IMPORTANTLY, SINCE GOA SEES ITSELF AS FUTURE COMPETITOR NOT 
CUSTOMER OF U.S. URANIUM ENRICHMENT SERVICES. AS DEPARTMENT 
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PREVIOUS) REMAINS DETERMINED TO BUILD LOCAL ENRICHMENT PLANT TO 
COMPETE WITH U.S. HEWITT HIMSELF IN EUROPE LAST JANUARY, 

ACCORDING TO LOCAL PRESS REPORTS, SAID "IT WOULD BE NICE” 

IF AUSTRALIAN ENRICHMENT PLANT WERE TO REPLACE PROPOSED FOURTH 
U.S. DIFFUSION PLANT (REF C). IN LIGHT OF THESE GOA SENTIMENTS, 

IT IS PROBABLY THAT EVER-SUSPICIOUS CONNOR WILL SEE OUR LATEST 
ASSURANCES AS DESPERATE ATTEMPT TO COVER UP ANY U.S. INABILITY 
TO GUARANTEE FUTURE SUPPLIES OF ENRICHMENT SERVICES. IN LIGHT 
OF CONNOR AND HEWITT'S LESS THAN RECEPTIVE ATTITUDES ON THIS 
TOPIC, EMBASSY SEES NO VALUE IN PRESSING THEM FOR COMMENTS. 

HOWEVER, WE WILL REPORT ANY SUCH COMMENTS WE RECEIVE. 

GREEN 
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